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YEAR IN BRIEF

STONESOFT'S GROWTH CONTINUED

STONESOFT FOCUSES ON THE NETWORKS BUSINESS
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STONESOFT IN BRIEF

STONESOFT CORPORATION

THE HIGH AVAILABILITY

STONEBEAT PRODUCTS

OFFICES

HEADQUARTER

STONESOFT'S POSITION SALES OFFICE
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REPORT BY THE CEO

INTERNATIONAL MANAGEMENT EXPERTISE

HIGH AVAILABILITY

STONESOFT

HIGH SECURITY

VISION

COMPLETED DEVELOPMENTS

The vision of Stonesoft is to be a globally
leading supplier of high availability and
network security software in the fields of

both wired and wireless networks.




007

<HANNU TURUNEN>
CEO's POSITION
<EsA KORVENMAA>
SEPTEMBER 2000

EsA KORVENMAA
CHIEF EXECUTIVE OFFICER

FUTURE PROSPECTS

AVAILABILI

Avail

Availability Availability Ay




AS Busmg__ﬂggus GROW AND:THE-AMOUNT-OF=TRAEEIC
INCREASES THE CHOSEN «Jgﬂ N Bx THE cu ESHOUED-BENEAS:

biill

FHATE)
i

===WITH STONEBEAT PRODUCT:SZ0UR:CUSTOMERSZCANSALEWAY.SESCA
— - —————— 3
SYSTEM:-UP-WITHOUT=SERVICEEWINDOWS.

A AR A O

ST TTIARETT

Firlimapi

Scalab@laﬁll Scalablhty S@alability Scalablht)

SCALABILITY gCALABILITY SCALABILITY SCAIABILITY.S SCALABI]:=1= SCA1=1§,LITY SCALABILITY SCATABILITY SCALABILITY SCALABILITY SCALA

’ S i Sealdy | bilit ,
SEAIABILITY SARIABII Y i 4 e {1 s ‘g»scfgbl ity S
Scalability Scalability Scaf&mﬁtlf‘slcalab@_&ﬂ@ labi kcaia@(ty‘Scalafazlity\is(ﬁkabiliggljihabilityc

Scalability Scalability St Scalablhty Scalability Scalability Scalability Scalability Se:

-f' =
-] =
= — ! = iy Sauubiligcald ity S




—_—
EESIS 011_'_' "012 013

Business operahons

Eluﬂl
!'lll,_I

(1]
=
'3
(-

ﬁ'ﬂ

gu,qf.l
.i,.

'l
éﬂAF

-

’I-';’Ji

‘«

1

A gty Scalpl oV
131)5 aY]. Al Lbl
cara

i iy
S)

=
A_

Y




010

BUSINESS OPERATIONS NETWORKS

Stonesoft's success is based on determined long-term efforts to achieve a clearly

defined vision: Stonesoft will become the world's leading supplier of high-availability and

data security software for wired and wireless networks.

The prospects for realising this vision are excellent. After
all, high availability and data security of telecommunica-
tions and information networks are part of Stonesoft’s
core competence. Stonesoft is the only company in the
world to produce software solutions where high availabili-
ty and data security are combined both in fixed and wire-
less networks. The sharper business focus achieved
during 2000 will create the necessary preconditions for
full-fledged globalisation and attainment of a leading
market position.

NETWORK SECURITY
Stonesoft’s solutions are based on long-term and deter-
mined product and skills development in the fields of
high availability and data security. Since 1994, Stonesoft
has been involved in the systems integration business for
Internet data security products and distribution of Inter-
net products on behalf of principals in Scandinavia.
Stonesoft’s partners include leading software houses such
as Check Point Software Technologies, RSA Security,
Trend Micro, Web Trends, and Cisco.

Systems integration services offer customers fully inte-
grated, comprehensive data security solutions based on
the best products available on the market. The solutions
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offered by Stonesoft cover all the aspects of data security

from content validation and anti-virus protection to fire-
walls, unauthorised entry detection and prevention, user
authorisation and authentication and auditing.

Stonesoft has consistently expanded its data security
operations by acquiring companies with related proprie-
tary technology. At the same time, Stonesoft is engaged in
intensive product development to introduce its own data
security products to the marketplace to be launched
during first quarter 2001.

HIGH AVAILABILITY
Stonesoft has been developing high-availability software
products since 1995. The first products were launched
internationally in early 1997. By the end of 2000, the
StoneBeat family of high-availability products had grown to
include a total of eight products. Operations have also been
expanded through acquisitions in Finland and abroad.
With its StoneBeat technology, Stonesoft has been able
respond to the needs related to dynamic load balancing,
scalability, fault tolerance and maintenance in systems.
The StoneBeat range offers solutions for various plat-
forms from firewalls to proxy servers, web servers and
database applications.




«

Ensuring high availability and data security is a neces-
sary prerequisite for the problem-free operation of mis-
sion-critical corporate telecommunications and network

solutions. For example, the services offered on the Inter-

net, such as online banking and shopping, call for excel-
lent performance and reliability. The StoneBeat product
family helps to eliminate causes of communication fail-

ures and to guarantee the secure and continued availa-

bility of the systems. ”

Jart RaarrANA, VP CORPORATE DEVELOPMENT

StoneBeat products are sold globally in over 60 countries
by 500 value added resellers familiar with the local market.
The products are widely used by the world’s leading

financial institutions, telecom companies, media compa-
nies, industrial enterprises, service companies and the
public sector. Other important customers are service
operators offering managed service provision and applica-
tion services as well as mobile operators and systems inte-
grators working with wired and wireless technology.
Stonesoft’s clientele includes Merrill Lynch, British Tele-
com, Sonera, General Motors, Samsung, Time Warner,
Financial Times, Gap Gemini, Lufthansa, the US Govern-
ment, and NASA.

FROM: <STONESOFT
SUBJECT: STONEBEAT

To: <OPERATORS AND INTEGRATORS
DATE: MarcH 2001

SECURE HIGHLY AVAILABLE ENTERPRISE
Stonesoft invests heavily in support services for value
added resellers and end users. The support service cen-
tres in Helsinki, Atlanta, and Singapore offer resellers
and customers support services round the clock seven
days a week. The objective is to ensure the uninterrupted
operation and uncompromising data security of the end-
customers’ business operations in accordance with the
Secure Highly Available Enterprise vision.

Stonesoft’s technology partners serve as an increasing-
ly important distribution channel for the company’s prod-
ucts. Compagq, Unisys, and Fujitsu Siemens Computers
are prime examples of partners that incorporate Stonesoft
technology in their own solutions. The network of
regional offices, which was largerly expanded during
2000, supports the various forms of co-operation with
partners. At the same time, Stonesoft’s support services
have been brought as close to resellers and customers as
possible also geographically.

STALABIRITY SCAIL
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RESEARCH AND DEVELOPMENT, PERSONNEL

Innovative product development and a qualified and highly motivated personnel are
the success factors on which Stonesoft will build its future success as defined in the

company's vision.

RESEARCH AND DEVELOPMENT

Innovate product development is one of the most essen-
tial success factors to Stonesoft. Product development
continually anticipates future developments and responds
to customer needs immediately.

Product development at Stonesoft is based on sound tech-

nological expertise, an innovative approach to future trends
and a flexible response to customer requirements. Continu-
ous training is provided to the R&D personnel to enhance
skills. Staff members are encouraged to promote innovative
thinking and dynamic problem-solving. Any unresolved cus-
tomer needs are given priority in product development.

Our research and development is steered by a vision of
a leading global software house with a high standard of
technology, a flexible R&D organisation and creative
ideas that ensure the best possible products for the cus-

tomers.
ItxkkAa HirpEnaeimo, CTO

Stonesoft’s high-end products represent the latest tech-
nology and a combination of expertise in both high availa-
bility and data security that is unique in this field.
StoneBeat technology from Stonesoft is the world’s lead-
ing software solution for achieving high availability and
efficient load balancing. Currently the StoneBeat range
includes eight high-availability products for various appli-
cations and new products are being developed on an
on-going basis.

In 2000, the scope of application of StoneBeat techno-
logy was extended to new uses such as SMS and WAP
servers used in mobile communications. New StoneBeat
products were released globally for the Gauntlet firewall
software from Network Associates and the Raptor firewall
software from Axent Technologies. Additionally, Stonesoft
Corporation released in 2000 the following new
StoneBeat-based products for high availability and load
balancing: StoneBeat WebCluster for web servers,
StoneBeat CacheCluster for proxy serves, StoneBeat DNS

k STONESOFT | ANNUAL REPORT 2000 \

for name servers and StoneBeat SecurityCluster for con-
tent scanning.

At the same time, Stonesoft focuses on developing
new-technology products. The company follows a consis-
tent policy on inventions and patents designed to ensure a
systematic approach to product development and efficient
protection of new technology innovations.

In 2000, Stonesoft’s product development expenditure
totalled FIM 37 million, accounting for 23% of net sales of
own software products. Roughly 100 employees are in-
volved with product development. Stonesoft’s R&D units
are located in Helsinki and Turku, all in Finland, and
Sophia Antipolis, France, and Florence, Italy.

PERSONNEL

A qualified and highly motivated staff is one of
Stonesoft’'s most important resources. Stonesoft offers its
employees challenging and rewarding tasks, an inspiring
workplace and the opportunity for continual personal
development.

Efficient recruitment and systematic staff training are
designed to ensure that Stonesoft Corporation can draw
upon a professionally qualified and highly motivated staff
who honour Stonesoft’s values and respect the different
corporate cultures of individual customers.

Every staff member participates in team discussions
the purpose of which is to ensure that the team’s strategy
and division of duties agree with Stonesoft’s overall strate-




gy and objectives. One-on-one employee evaluation talks
are held with each staff member to chart personal capa-
bilities and training needs and to set objectives for ca-
reer development. When training plans are made, the
technical knowledge and skills of the individual involved
and his or her other capabilities for working at an inter-
national company are evaluated as a whole.

In a technology company, it is natural that training
focuses on technical skills and capabilities. With the con-
tinued international expansion of the company, know-
ledge of languages, negotiation and sales skills, manage-
rial skills and the ability to work as part of a team in a

global organisation are increasingly important.
PEkKA MAKKONEN, HUMAN RESOURCES DIRECTOR

Training consists of short courses and longer training
programmes. Training is provided by experts from
Stonesoft or outside the company. As the training pro-
grammes are becoming increasingly international,
Stonesoft works in close collaboration with international
training specialists.

To guarantee the high standard of professional skills
required for duties involving high-availability and data
security technology, Stonesoft operates an in-house Net-
work Security University programme. Studying full-time
for a period of four months, the participants acquire a
profound understanding of the products, which qualifies

FrRom: <NETWORK SECURITY UNIVERSITY>

DATE: FEBRUARY 2001

them for positions in research and development and cus-
tomer support.

The new head office set up in Helsinki in 2000 offer
the employees a pleasant and modern working environ-
ment. Staff well-being is promoted by a wide range of
hobbies and leisure-time activities. Stonesoft applies an
incentive compensation system and staff members can
participate in Stonesoft’s option plans where eligibility is
based on performance at work.

At the end of 2000, Stonesoft had 574 people in its
employ. Compared with 1999, the number of employees
increased by about 200. New employees were recruited
from the open labour market and through the Network
Security University training programme. About half of
the new employees were stationed in Finland and the rest
in Stonesoft’s overseas operations.

Stonesoft will continue the policy of active recruitment.
The focus will be on expanding the global marketing
organisation and allocating more resources to product
development and customer support.

STALABIRITY SCAL
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REPORT OF THE BOARD OF DIRECTORS
FINANCIAL YEAR 1 JANUARY 2000 - 31 DECEMBER 2000

1. BUSINESS TRENDS IN STONESOFT GROUP
DURING THE FINANCIAL YEAR 2000

Stonesoft Group's strong growth continued during year
2000. Operations were expanded and strengthened both
regionally and by entering into new partnership agree-
ments. At the same time, a number of important changes
that have an impact on the Group’s operations were car-
ried out.

The Group filed a request with the Helsinki Stock
Exchange for a transfer from List I to the Main List. The
change was effected on 31 March 2000.

During the financial year 2000, the Group's net sales
reached FIM 354 million, representing a year-on-year
increase of 115%. Net sales by the parent company over
the same period were FIM 238 million. Overall growth
fell short of the target because net sales by the Optiwise
and eSolution divisions remained lower than expected.
Networks accounted for most of the growth achieved.

The loss before goodwill depreciation made by the
Group was FIM 9 million, or -3% of net sales. The losses
were incurred in the Optiwise and eSolutions businesses
whereas Networks showed a profit. During the previous
financial year, the profit before goodwill depreciation was
FIM 18 million. Total depreciation charges for goodwill
during the period under review amounted to FIM 13 mil-
lion.

Extraordinary items during the period totalled FIM 20
million, consisting of the expenses for the public share
offering made in March and the related change of listing,
the total costs for which were FIM 13 million, the FIM 8
million costs associated with closing down the Optiwise
business, and the FIM 1 million reduction of costs associ-
ated with liquidating the obligatory tax reserve.

The Group's loss for the financial year was FIM 29
million, while the corresponding figure for the previous
period was a profit of FIM & million. The parent company
incurred a loss of FIM 20 million.

As a result of acquisitions and intense recruitment
activity, the number of personnel increased within the
Group. At the end of the period, the total number of
employees was 574, up 69% on 1999.

k STONESOFT | ANNUAL REPORT 2000 \

2. MAJOR CHANGES IN BUSINESS ACTIVITIES
During the financial year under review, Stonesoft Corpo-
ration was involved in business operations in three areas:
Networks, eSolutions, and Optiwise. At the end of the
year, the Optiwise business was closed as part of the cor-
porate strategy in order to strengthen the expanding
Networks business.

NETWORKS DIVISION

The Networks division focuses on the development of
high-availability software products with strong data secu-
rity features for use in fixed-wire and wireless networks.
The flagship product is the high-availability StoneBeat
product family based on in-house research and develop-
ment. The products are sold on the world market. Addi-
tionally, the Group is involved, within the Network busi-
ness area, in data security system integration and whole-
saling in Scandinavia. Net sales by the Networks division
reached FIM 280 million, up 179% on the previous year.
The profit earned by the division before goodwill depre-
ciation was FIM 39 million, which is equivalent to 14% of
net sales. At the end of the year, the number of personnel
in the Networks division was 312.

During the year under review, Stonesoft expanded the
Networks business geographically by founding subsidiaries
in Spain, Germany, Japan, and The Netherlands, and
regional offices in Hong Kong, Sydney, Australia, as well as
New York City, Houston, Dallas, Chicago, Portland, and
Washing D.C., U.S.A., and Toronto and Sao Paulo, Brazil.
At the same time, preparations were made for establishing
subsidiaries in Australia, Canada, and Switzerland.
Additional premises were acquired for Stonesoft's Ameri-
can sales office based in Atlanta to accommodate antici-
pated growth of the global support centre. Similarly,
Stonesoft’s office in San Mateo in Silicon Valley was
strengthened. Stonesoft’s position on the U.S. market was
further consolidated by acquiring a majority of shares in
the Boston-based Athena Group Inc., a company special-
ising on data security on the Internet as well as auditing
and implementation projects.

In May, Stonesoft Corporation bought the entire capital
stock of the Finnish Embe Systems Oy for inclusion in the




Networks business. Embe Systems Oy is a software house
focusing on embedded wireless systems with a business
concept that is based on long-term co-operation with the
customers’ R&D departments. The acquisition strength-
ened Stonesoft’s expertise and resources in the field of
wireless networks. In October, the Stonesoft Group
acquired the entire capital stock of two Italian companies,
Unirel Sistemi S.r.l. and Architek S.r.l. As a result of this
deal, the StoneBeat product family was extended to include
scalable high-availability software solutions for data ware-
house and database applications as well. At the same time,
Stonesoft could consolidate its position on the growing Ital-
ian software and Internet market. In December, Stonesoft
Corporation bought the entire capital stock of Fence
Technologies Oy, a Finnish company specialising in data
security in information networks and data communications.
Research and development in the Networks division
were intensive. In January, Stonesoft Corporation released
globally new high-availability StoneBeat FullCluster
products for the Gauntlet firewall software from Networks
Associates and the Raptor firewall software from Axent
Technologies. With the new product, Stonesoft’s product
offerings now cover majority of the world’s firewall
products and the three leading firewall producers.
Working together with Trend Micro Inc., Stonesoft
released the new StoneBeat SecurityCluster that supports
the InterScan VirusWall system from Trend Scan.
An agreement was made with Fujitsu Siemens
Computers to integrate StoneBeat products with the com-
pany’s high-availability data security solutions.

eSOLUTIONS DIVISION
The eSolutions division offers products and services for
data management and transaction processing enabling
business development by means of information networks
in the increasingly internationalised and networked mar-
ketplace. Net sales by eSolutions reached FIM 74 million,
up 15% on the previous year. The loss before goodwill
depreciation was FIM 7 million in 2000. At the end of
the year, the number of personnel was 153.

During the year under review, Stonesoft Corporation
placed great emphasis on improving efficiency in the

BOARD OF DIRECTORS
KAI KARTTUNEN

ILKKA HIIDENHEIMO
ESA KORVENMAA

CEO, not member of the
Board of Directors

JOHN C. YATES

HANNU TURUNEN

Not in the picture
ARTO T. KARILA

eSolutions business. Expenditure was reduced by slim-

ming the sales organisation and focusing on key
customers. The Group structure was simplified by
merging the Group companies Avasta Transactions Oy,
Monesta Data Oy, and Monesta Solutions Oy with
Stonesoft e-solutions Oy.

As the increase in demand for the software packages
offered by eSolutions and the decision-making on the part
of the customers were relatively sluggish in 2000, the
sales targets were not achieved. However, the demand for
consultation services continued good.

As a result of the measures taken to improve efficiency,
the financial performance of eSolutions improved during
the last quarter.

OPTIWISE DIVISION
Optiwise is a method and software package for specifying
and designing products, enabling the various parties within
the organisation to communicate with one another as well
as to define, model, document and develop products and
services. Optiwise generated no sales during the financial
year under review. The loss before goodwill depreciation
was FIM 41 million. At the end of the year, the number of
personnel stood at 52.

At the beginning of 2000, the Optiwise division was
separated from the parent company to form a company
named Optiwise Oy while Optiwise Inc. was founded in

017
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REPORT OF THE BOARD OF DIRECTORS
FINANCIAL YEAR 1 JANUARY 2000 - 31 DECEMBER 2000

the USA at the same time. In 2000, Optiwise focused on
product development, product commercialisation and
beefing up the sales and marketing channels in Europe
and the USA. In marketing, Optiwise worked in collabo-
ration with the Gartner Group and D.H. Brown, the two
leading research and consultation companies in the field.

The sales and marketing targets set for Optiwise were
not attained in 2000, and the investments in business
development generated a negative cash flow. In Decem-
Dber, the board of directors of Stonesoft Corporation
decided to cut financing to the Optiwise business, close
the operations and focus on the Networks business. For
closing down the Optiwise business, extraordinary
expenses of FIM 8 million was booked in the 2000
financial statements. However, most of the Optiwise R&D
personnel have been offered the opportunity to transfer to
similar positions in the Networks division.

All the intangible rights to Optiwise products are still held
by the Group. Steps are being taken to look into the possibil-
ities of exploiting these rights on commercial terms.

3. MAJOR EVENTS AFTER 2000
On 9 January 2001, Stonesoft Corporation signed a letter
of intent on the sale of Stonesoft e-solutions Oy to
SysOpen Oyj with a view to finalising the contract of sale
by 12 February 2001. However, the negotiations on the
sale of Stonesoft eSolutions Oy failed as no agreement
acceptable to both parties could be reached. As a result,
the board of directors of Stonesoft e-solutions Oy made
the following decisions concerning the eSolutions busi-
ness. Mr Jori Kanerva was appointed CEO. At the same
time, it was decided that steps would be taken to improve
efficiency within the organisation, develop the business
operations on a broad front, seek new partners, and
expand the ownership bases. Moreover, an incentive op-
tion plan will be introduced to increase staff motivation.
Stonesoft Corporation signed new partnership agree-
ments with companies such as Unisys Corp. and LPG
Innovations Oy. Additionally, agreements on product
co-operation were made with Baltimore Plc and F-Secure
Corporation.
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4. ANTICIPATED FUTURE DEVELOPMENTS

The company believes that the growth of the Networks
business will continue strong over the next few years. In
2001, net sales by the Networks division are expected to
increase by about 70% and profitability to remain at good
level (EBITA). The objective for the eSolutions business is to
improve profitability in 2001. The company will continue to
invest in developing high-availability and data security
software solutions and global marketing. As well as
organic growth, Stonesoft will seek to enter new markets
by means of strategic acquisitions and partnerships.
Group profit before goodwill depreciation is expected to
improve compared with the profit earned in 2000.

5. SCOPE OF RESEARCH AND DEVELOPMENT
ACTIVITIES

During the year under review, Stonesoft’s research and
development efforts focused primarily on developing
high-availability and data security solutions in the
Networks division and application of StoneBeat
technology to new operating environments. Total R&D
expenditure was FIM 37 million, accounting for 11% of
net sales. The cost of R&D was FIM 27 million for
Networks and FIM 10 million for Optiwise. In accordance
with the accounting policy adopted by the Group, all R&D
costs are booked for the year when they are incurred.

6. PROPOSAL OF THE BOARD OF DIRECTORS AS
TO THE DISPOSAL OF THE FINANCIAL RESULT
The loss for the financial year incurred by the parent com-
pany was FIM 20 million. At the end of the period, the
shareholders’ equity of neither the Group nor the parent
company included any distributable capital. The board of
directors proposes to the general meeting of shareholders
that no dividend be paid.

7. SHARE PRICE AND VOLUME OF TRADE

On 3 January 2000, the price of Sonesoft’s share was
13,50 euros, while the average price in 2000 was 18,09
euros. At the end of the year, the price was 15,37 euros,
the highest price during the year being 29,45 euros and
lowest 8,80 euros. Over this period, Stonesoft’s share was
traded for 950 188 554,17 euros. The price of Stonesoft’s
share increased during the year by 14%. Over the same




period, the HEX index of the Helsinki Stock Exchange fell
by 15%. On 31 December 2000, the market capitalisation
of the company was 880 201 966,84 euros.

8. SHAREHOLDERS' EQUITY AND OPTION PLANS
On 3 March 2000, the general annual meeting of share-
holders decided, in accordance proposal put forward by
the board of directors, to increase the share capital
pursuant Chapter 4, Section 1, of the Companies Act, by a
rights issue and/or by issuing share options and/or
floating a convertible bond. At the same time, the general
annual meeting of shareholders cancelled the authorisa-
tion issued on 15 June 1999 to increase the share capital
to the extent such authorisation had not been exercised.

Under the authorisation given by the general annual
meeting of shareholders, the share capital may be
increased by a maximum of 210 144,56 euros which may
be used to subscribe for a maximum of 10 507 228 shares
with a book parity of 0,02 euros. The board of directors
has exercised the authorisation by increasing the share
capital as follows:

INCREASE IN CURRENT
NEW SHARES SHARE CAPITAL SHARE CAPITAL
@Ty) (EUROS) (EUROS)

Public offering to institutional investors, the public at large and personnel

30 March 2000 2 800 000 56 000,00 1106 722,80

Private offering to holders of Class B shares in Embe Systems Oy

4 May 2000 416 005 8 320,10 I 115 042,90

Private offering to shareholders in Architek S.r.I:n and Unirel Sistemi S.r.|

13 Oct. 2000 1214 362 24 287,24 1139 330,14

Option plan Il to shareholders in Architek S.r.|

13 Oct. 2000 607 182 no new shares subscribed

Subscription of shares under 1999 A warrants

6 Nov. 2000 52 400 1048 1140 378,14

Private offering to shareholders in Fence Technologies Oy

13 Dec. 2000 75 425 1508,50 1141 886,64

Subscription of shares under 1999 A warrants

27 Dec. 2000 173 200 3464 1145 350,64

A total 2 500 000 new shares can be subscribed under
option plan I. The earliest date when subscriptions can be
made is 1 September 2000. Option plan I has not affected
the authorisation given to the board of directors to
organise share offerings in 2000.

A total 2 500 0oo new shares can be subscribed under
option plan II. The earliest date when subscriptions can
be made is 1 September 2001. Option plan I has not
affected the authorisation given to the board of directors
to organise share offerings in 2000.

A total 607 182 new shares can be subscribed under
option plan III. The earliest date when subscriptions can
be made is on or about 14 July 2004.

At the end of the financial year on 31 December 2000,
Stonesoft’s share capital entered in the Trade Register was
I 145 350,64 euros. The number of shares was 57 267 532
and the book parity 0,02 euros.

9. CORPORATE ORGANISATION, MANAGEMENT
AND AUDITORS

Mr Hannu Turunen served as the CEO of the company
until 1 September 2000 when he was succeeded by

Mr Esa Korvenmaa.

Mr Hannu Turunen has served as CEO and chairman
of the board since 1 September 2000. Former chairman
Kai Karttunen (CEO of Stratos Ventures Ltd) has since the
said date continued as a member of the board. The other
members of the board of directors are John C. Yates (part-
ner in the law firm Morris, Manning & Martin LLP),

Arto T. Karila (Professor at the Helsinki University of
Technology), and Ilkka Hiidenheimo (Technology Director
at Stonesoft Corporation).

Serving as the auditor is Tilintarkastajien Oy - Ernst &
Young, with CPA Pekka Luoma serving as the auditor in
charge.

STONESOFT CORPORATION
BoARrD oF DIRECTORS
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FINANCIAL STATEMENTS

GROUP INCOME STATEMENT

1 JAN - 31 DEC 2000

KFIM

KEURO

1 JAN -

KFIM

31 DEC 1999
KEURO

Net Sales 354 173 59 568 164 595 27 683
Operating Profit (EBIT) -21 540 -3 623 16 044 2698
Profit/loss before extraordinary items -16 780 -2 822 18 315 3 080
Profit before taxes and minority Interest -36 292 -6 104 13 315 2239
PROFIT / LOSS FOR FINANCIAL YEAR -28 765 -4 838 8 469 1 424
GROUP CASHFLOW STATEMENT
Business operations

Total -42 156 -7 090 8 197 I 379
Investment activities

Total -75 059 -12 624 -44 311 -7 453
Financing activities

Total 368 648 62 002 80 539 13 546
Change in liquid assets 25T 434 42 288 44 425 7 472
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GROUP BALANCE SHEET

31 DEC 2000 31 DEC 2000 31 DEC 1999 31 DEC 1999

KFIM KEURO KFIM KEURO

ASSETS
Non-Current Assets
Non-Current Assets Total 102 961 17 317 45 836 7709
Current assets
Current Assets Total 452 298 76 o071 118 263 19 890
TOTAL 555 259 93 388 164 100 27 6oo
LIABILITIES
Shareholders’ equity
Shareholders’ equity total 457 256 76 905 114 292 19 223
Minority Interest 1429 240 o o
Other Provisions 2349 395 1 468 247
Liabilities
Total Liabilities 94 225 15 848 48 340 8 130
TOTAL 555 259 93 388 164 100 27 6oo




FINANCIAL STATEMENTS

PARENT COMPANY INCOME STATEMENT

1 JAN -
KFIM

31 DEC 2000
KEURO

1 JAN -

KFIM

31 DEC 1999
KEURO

Net Sales 238 141 40 052 17 629 2 965
Operating Profit (EBIT) 11 394 1916 -12 895 -2 169
Profit/loss before extraordinary items 16 760 2 819 -I1 996 -2 018
Profit before taxes and minority Interest -19 273 -3 241 9 412 1583
PROFIT / LOSS FOR FINANCIAL YEAR -19 708 -3 315 8 220 1383
PARENT COMPANY CASHFLOW STATEMENT
Business operations

Total -28 990 -4 876 -9 274 -1 560
Investment activities

Total -65 348 -10 99I -45 413 -7 638
Financing activities

Total 343 360 57 749 98 508 16 568
Change in liquid assets 249 022 41 882 43 822 7 370
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PARENT COMPANY BALANCE SHEET

31 DEC 2000 31 DEC 2000 31 DEC 1999 31 DEC 1999

KFIM KEURO KFIM KEURO

ASSETS
Non-Current Assets
Non-Current Assets Total 113 215 19 041 56 371 9 481
Current assets
Current Assets Total 394 610 66 369 9I 945 15 464
TOTAL 507 825 85 410 148 316 24 945
LIABILITIES
Shareholders’ equity
Shareholders’ equity total 460 150 77 392 108 677 18 2778
Accumulation of appropriations 791 133 803 135
Other Provisions o o I 468 247
Liabilities
Total Liabilities 46 884 7 885 37368 6 285
TOTAL 507 825 85 410 148 316 24 945




NOTES TO THE ACCOUNTS

ACCOUNTING PRINCIPLES

SCOPE OF THE CONSOLIDATED FINANCIAL STATEMENTS GROUP NET SALES

COMPARABILITY OF DATA FROM THE PREVIOUS
FINANCIAL PERIOD

ITEMS IN FOREIGN CURRENCY

PENSION EXPENSES

PRINCIPLES OF CONSOLIDATION e AT R

RENTS

VALUATION PRINCIPLES

GROUP GROUP STONESOFT OYJ STONESOFT OYJ
2000 1999 2000 1999
DEPRECIATION PERIOD FOR CAPITAL ASSETS

SECURITIES INCLUDED IN FINANCIAL ASSETS
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NOTES TO THE INCOME STATEMENT
GROUP GROUP STONESOFT CORP. | STONESOFT CORP.
1 JAN - 31 DEC 2000 1 JAN - 31 DEC 1999 1 JAN - 31 DEC 2000 1 JAN - 31 DEC 1999

KFIM KEURO KFIM KEURO KFIM KEURO KFIM KEURO
Net sales by market area
Total 354 173 59 568 164 595 27 683 238 141 40 052 17 629 2 965
Net sales by division
Total 354 173 59 568 164 595 27 683 238 141 40 052 17 629 2 965
Other income from business
operations
Total 495 83 868 146 112 19 3 I
Materials and services
Total 45 621 7 673 25583 4303 26 715 4 493 618 104
Wages, salaries and
indirect employee expenses
Total 171 467 28 839 68 722 11 558 48 304 8124 19 254 3238
Salaries and emoluments paid
To the Board of Directors
and CEO 2162 364 3 o17 507 881 148 569 96
Number of personnel
weighted average 450 450 168 168 139 139 50 50
Depreciation
Total 23 106 3 886 5 116 860 32 190 5 414 1685 283




NOTES TO THE ACCOUNTS

NOTES TO THE INCOME STATEMENT

GROUP GROUP STONESOFT CORP. | STONESOFT CORP.
1 JAN - 31 DEC 2000 1 JAN - 31 DEC 1999 1 JAN - 31 DEC 2000 1 JAN - 31 DEC 1999

KFIM KEURO KFIM KEURO KFIM KEURO KFIM KEURO
Financial income
Interest and other financial
income, total II 315 1903 3578 6o2 11 064 1 861 2 015 339
Interest expenses and
other financial expenses
Interest and other financial
expenses, total 5597 941 1307 220 5698 958 1116 188
Financial income and
expenses, total 5718 962 2 271 382 5366 903 899 151
Extraordinary items
Extraordinary income, total o o o o [ [ 24 939 4194
Extraordinary expenses, total -19 512 -3 282 -4 999 -841 -36 032 -6 060 -3 530 594
Extraordinary items, total -19 512 -3 282 -4 999 -841 -36 032 -6 060 21 408 3 601
Appropriations
Direct taxes
Direct taxes, total 6184 1040 -4 846 -815 -447 -75 -501 -84
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NOTES TO THE BALANCE SHEET
GROUP GROUP STONESOFT CORP. | STONESOFT CORP.
31 DEC 2000 31 DEC 2000 31 DEC 1999 31 DEC 1999 31 DEC 2000 31 DEC 2000 31 DEC 1999 31 DEC 1999

KFIM LAV KFIM KEURO KFIM KEURO KFIM KEURO
Capital assets
Intangible assets
Foundation expenditure
Balance sheet value 31.12. 17 3 o o o o o o
Intangible rights
Balance sheet value 31.12. 3164 532 1746 294 2 686 452 1160 195
Consolidated goodwill
Balance sheet value 3r.12. 58 839 9 896 31725 5336 o o o o
Other long-term expense items
Balance sheet value 31.12. 6 350 1068 o o 6 267 1054 o o
Advance payments for
intangible rights
Balance sheet value 31.12. 4 1 o o 4 I o o
Intangible assets, total 68 374 II 500 33 472 5630 8 957 1507 1160 195
Tangible assets
Machinery and equipment




NOTES TO THE ACCOUNTS

NOTES TO THE BALANCE SHEET

GROUP GROUP STONESOFT CORP. | STONESOFT CORP.
31 DEC 2000 31 DEC 2000 31 DEC 1999 31 DEC 1999 31 DEC 2000 31 DEC 2000 31 DEC 1999 31 DEC 1999
KFIM KEURO KFIM KEURO KFIM KEURO KFIM KEURO
Balance sheet value 31.12. 30 959 5 207 II 531 1939 17398 2926 7 668 1290
Other tangible assets
Balance sheet value 31.12. 1350 227 203 34 29 5 29 5
Tangible assets, total 32 309 5 434 11 734 1973 7 427 2 931 7 697 1295
Investments
Stocks and shares
Acquisition cost 3r.12. 2278 383 631 106 86 830 14 Goyg 47 514 7 991

GROUP COMPANIES

GROUP PARENT COMPANY

SHAREHOLDING
%

SHAREHOLDING

BOOK VALUE
OF SHARES
% HELD BY THE

BOOK VALUE
OF SHARES
HELD BY THE

PARENT COMPANY PARENT COMPANY

KFIM KEURO

Stocks and shares held by the Group and parent company Stonesoft Oyj on 31.12.2000
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NOTES TO THE BALANCE SHEET
Total 83 232 13 999

STOCKS AND SHARES HELD BY THE GROUP IN ASSOCIATED COMPANIES 31.12.2000

GROUP
SHAREHOLDING, %

BOOK VALUE BOOK VALUE STONESOFT CORP.

SHAREHOLDING, %

BOOK VALUE BOOK VALUE

GROUP GROUP STONESOFT CORP. | STONESOFT CORP.
31 DEC 2000 31 DEC 2000 31 DEC 1999 31 DEC 1999 31 DEC 2000 31 DEC 2000 31 DEC 1999 31 DEC 1999
LG LAV KFIM KEURO KFIM KEURO KFIM KEURO
Financial assets
Short-term receivables
Receivables, total 141 666 23 826 59 578 10 020 100 552 16 912 46 620 7 841
Securities included in
financial assets
Investments
Shareholders’ equity
Share capital 31.12. 6 810 1145 6 247 I 051 6 810 1145 6 247 I 051




NOTES TO THE ACCOUNTS

NOTES TO THE BALANCE SHEET

GROUP GROUP STONESOFT CORP. | STONESOFT CORP.
31 DEC 2000 31 DEC 2000 31 DEC 1999 31 DEC 1999 31 DEC 2000 31 DEC 2000 31 DEC 1999 31 DEC 1999

KFIM KEURO KFIM KEURO KFIM KEURO KFIM KEURO
Other restricted
shareholders’ equity
Share premium account 31.12. 456 436 76 767 85 818 14 434 | 456 436 76 767 85 818 14 434
Emission
Non-registered portion of
option subscriptions 31.12.2000 o o o o o [ o o
Translation difference, restricted 73 12 o [ o o o o
Other restricted
shareholders’ equity, total 456 509 76 779 85 818 14 434 | 456 436 76 767 85 818 14 434
Profit/loss from previous
finacial period
Profit from previous
financial periods 3r.12. 22702 3 818 13 757 2314 16 612 2794 8392 I 411
Profit/loss for financial period -28 765 -4 838 8 469 1424 -19 708 -3 315 8 220 1383
Shareholders’ equity, total 457 256 76 905 114 292 19 223 [ 460 150 77 392 108 677 18278
Accumulated appropriations
Obligatory reserve 2349 395 1468 247 o o 1468 247

Calculation on distributable funds
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NOTES TO THE BALANCE SHEET
GROUP GROUP STONESOFT CORP. | STONESOFT CORP.
31 DEC 2000 31 DEC 2000 31 DEC 1999 31 DEC 1999 31 DEC 2000 31 DEC 2000 31 DEC 1999 31 DEC 1999
KFIM KEURO KFIM KEURO KFIM KEURO KFIM KEURO
Total -7 127 -1 199 21572 3628 -3 096 521 16 612 2794
Liabilities
Long-term liabilities
Loans from financial institutions o o 63 1T o [ 63 II
Hire purchase liability 339 57 o o o o o o
Current liabilities
Liabilities, total 93 653 15 751 48 023 8 o7y 46 884 7 885 37 306 6 274
PLEDGES
Other pledges
Pledges issued for companies
in the same Group
Pledges issued for others
Leasing liabilities
Total 3839 646 4 115 692 3068 516 3039 5II
Rental liabilities and pledges




THREE-YEAR REVIEW

STONESOFT GROUP KEY FIGURES

2000
KFIM

2000
KEURO

1999
KFIM

1999
KEURO

1998
KFIM

1998
KEURO

Share Specific Ratios
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INFORMATION ON SHAREHOLDERS
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Number of shareholders 31.12.2000 Shareholders, number % Shares and voting rights, number
7 201 100,0% 57 267 532
Distribution of ownership by sector 31.12.2000 Holdings, number % Shares and voting rights, number
7 201 100,0% 57 267 532
Major shareholders 31.12.2000 Shares %
57 267 532 100,0%
Nominee-registered, total 13 766 835 24,0%
Shares and share options held by Shares options
the Members of the Board of Directors 31.12.2000
15 652 000 112 500
Share exchanges in 2000 Shares
given as Cash value Paid cash
Agreemnet date Market value, FIM consideration, number of shares, FIM consideration, FIM
229 581 732 1705 792 193 581 732 36 000 000
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AUDIT REPORT

TO THE SHAREHOLDERS OF STONESOFT CORP.
We have audited the books, financial statements and ad-
ministration of Stonesoft Corp. for the financial period
1.1.-31.12.2000. The financial statements prepared by the
Board of Directors and the CEO include a report by the
Board of Directors as well as profit and loss accounts, bal-
ance sheets and notes of the accounts for both the Group
and the Parent Company. On the basis of our audit, we
hereby issue our statement concerning the financial state-
ments and the administration of the company.

The audit has been carried out in accordance with
good auditing practices. Bookkeeping, as well as the prin-
ciples used for preparing the financial statements, their
contents and method of presentation have been audited to
an extent sufficient to establish that the financial state-
ments contain no substantial errors or omissions. When
auditing the company’s administration, the Board Mem-
bers’ and the CEO’s actions have been investigated with
regard to their compliance with law on the basis of the
stipulations of the Companies Act.

As our statement, we submit that the financial state-
ments, which for the parent company indicate a loss of

FIM 19 707 759,44 for the financial period, have been
prepared in compliance with the Accounting Act and oth-
er rules and regulations governing the preparation of fi-
nancial statements. The financial statements give, in the
manner intended in the Accounting Act, correct and suffi-
cient information on the operational results and financial
status of both the Group and the Parent Company. The
financial statements with consolidated accounts can be
confirmed, and the Board Members and the CEO can be
granted a discharge from responsibility for the financial
period that we have audited. The proposal by the Board of
Directors concerning the treatment of the result is com-
pliant with the Companies Act.

In Helsinki, the 2nd of March 2001

TILINTARKASTAJIEN OY — ERNST & YOUNG
A company of Authorized Public Accountants

Pekka Luoma
CPA

CALCULATION OF BUSINESS RATIOS

RETURN ON EQUITY, ROE-%
Result before extraordinary items - taxes x 100

EARNINGS PER SHARE (FIM)
Result before extraordinary items - taxes -/+ minority interest

Shareholder’s equity + minority interest

RETURN ON INVESTMENT, ROI-%
Result before extraordinary items +
interest and other financial expenses x 100

Average accounting-period number of shares adjusted
for stock issue

EQUITY PER SHARE (FIM)
Shareholder’s equity

Balance sheet total - interest-free liabilities

EQUITY RATIO-%
Shareholder’s equity + minority interest x 100

Year-end number of shares adjusted for stock issue

DIVIDEND PER SHARE (FIM)
Total dividend

Balance sheet total - advances received

NET GEARING
Liabilities at interest - cash on hand and on deposit

Year-end number of shares adjusted for stock issue

DIVIDEND / PROFIT-%
Dividend per share x 100

Shareholder’s equity + minority interest + voluntary provi-
sions and depreciation differential less imputed (deferred)
tax liability

k STONESOFT | ANNUAL REPORT 2000 \

Earnings per share




Matters to be addressed by the Annual Gen-
eral Meeting of Shareholders according to the
Clause 10 of the Articles of Association of the
Company

The proposal by the Board of Directors for
amendments of the Articles of Association

The Board proposes to the Annual General
Meeting of Shareholders of Stonesoft Corp. of
30.3.2001 that Clauses 1, 3 and 9 of the Arti-
cles of Association of the Company shall be
amended as follows:
1. The Company's name and domicile
The Company's name is Stonesoft Oyj and its
domicile is Helsinki. The Company's parallel
name in English is Stonesoft Corp.
3. Minimum and maximum share capital
The Company's minimum share capital is
840,000 euros and maximum share capital is
3,360,000 euros within which limits the share
capital may be increased or decreased without
amending the
Articles of Association. The Company has a
minimum of 100,000 shares and a maximum
of 200,000,000 shares.
9. Invitations to meeting
The invitations to a Meeting of Shareholders
shall be delivered to the shareholders not earli-
er than two months and not later than seven-
teen (17) days prior to the meeting by publish-
ing them in a newspaper decided by the Board
of Directors or by delivering the invitations to
each shareholder by registered mail to the ad-
dress given in the shareholder register or in
some other verifiable manner in writing.

In order to attend and vote at the meeting,
a shareholder must inform the Company of
such participation by the date shown on the
notice of the meeting, which date may not be
earlier than ten days prior to the meeting.

The proposal by the Board of Directors on
the authorisation of the Board of Directors to
decide upon increasing the share capital

The Board of Directors proposes to the An-
nual General Meeting of Stonesoft Corp. to be
held on 30 March 2001 that the Annual Gener-
al Meeting would decide to give a new authori-
sation to the Company's Board of Directors to
resolve on the increase of the Company's share
capital subject to the provisions mentioned in
paragraphs 1.-6. below pursuant to Section 1,
Chapter 4 of the Companies Act:

a) by a new issue; and/or
b) by granting option rights; and/or
c) by taking a convertible loan.

The terms and conditions of the authorisa-
tion are:

1) The Company's share capital may be in-
creased in one or more lots in a manner where-
by the shares to be issued in the new issue
and/or on the basis of option rights and/or in
connection with a convertible loan may alto-
gether increase the Company's share capital
with the maximum of 229.070,12 euros, so
that the aggregate maximum number of shares
eligible for subscription on the basis of the
aforementioned alternatives is 11.453.506
shares, each with an accounting equivalent val-
ue of 0.02 euros.

2) The Company's Board of Directors is enti-
tled to decide on who shall have the right to
subscribe for new shares in a new share issue,
subscribe for option rights or for convertible
loan. The new shares and/or option rights and/
or convertible loan may, in accordance with
Chapter 4 Section 6 of the Companies Act
(734/1978, as amended), be subscribed against
contribution in kind or otherwise under specif-
ic conditions.

3) The new shares to be issued in a new is-
sue and/or the option rights and/or the con-
vertible loan may be offered for subscription in
deviation from the shareholders' pre-emptive
subscription right pursuant to Chapter 4, Sec-
tion 2 of the Companies Act (734/1978, as

amended) if the deviation is justified because of
a weighty financial reason of the company,

such as the financing of a acquisition, the ena-
bling of joint venture transactions and the pro-
viding of additional financial alternatives, and/
or a part of the incentive program directed to
the Company's management and/or personnel.

4) The Company's Board of Directors is en-
titled, in a share subscription by way of a new
issue and/or on the basis of option rights and/
or in connection with a convertible loan, to de-
cide on the grounds on the basis of which the
subscription price shall be determined and on
the subscription price which may not, however,
be less than the accounting equivalent value of
the shares.

5) The Company's Board of Directors is enti-
tled within the limits as set out in the Compa-
nies Act (734/1978) to decide on all other mat-
ters and provisions related to a new issue and/
or the granting of option rights and/or convert-
ible loans, such as an eventual interest payable
on the convertible loan.

6) The authorisation shall be in force one
year from the decision of the Annual General
Meeting.

HELsiNKI, 7 MARCH 2001

BoARD OF DIRECTORS



STONESOFT AS AN INVESTMENT, FINANCING RISKS

STONESOFT AND ITS SHARES AS AN
INVESTMENT

Stonesoft Corporation was listed on the Helsinki Stock
Exchange on 14 April 1999. The company transferred
from the I-list to the main list on 31 March 200o0.

To diversify the sources of financing for implementing
its strategy for growth and international expansion, and to
extend the ownership base and create the necessary pre-
requisites for listing on the main list of the Helsinki Stock
Exchange, Stonesoft Corporation organised a combined
sale and issue of shares to Finnish and foreign institutional
investors, the public and the company’s Finnish personnel
by waiving the shareholders’ pre-emption rights. The insti-
tutional issue was organised 16 March - 22 March 2000
and the public and personnel offering 20 - 21 March 2000.

Approx. 1 400 investors participated in the combined
sale and issue of shares. A total of 2 800 coo shares were
offered for subscription and 2 750 ooo shares for sale. In
the institutional issue and sale, a total of 5 122 600 shares
were offered, of which 66% were allocated to international
investors and about 34% to Finnish investors. A total of
379 300 shares were offered in the public offering and
48 100 shares in the personnel issue. The combined sale
and issue of shares was over-subscribed. With the share
issue Stonesoft raised 62 million euros.

TREND IN SHARE PRICE IN 2000
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FINANCING RISKS

The Stonesoft Group's internal unit of accounting is the
Finnish markka, which has a fixed conversion factor to
euro. US dollar is used as the billing currency for busi-
ness in the American and Asian market.

Long-term project-type deliveries are not part of
Stonesoft’s business. Software packages are supplied by
order on a tight schedule and billed according to interna-
tional standards. There are virtually no currency conver-
sions between trading and payments. In the dollar-
denominated business, Stonesoft uses the net value
method, deducting purchases in dollars from sales in
dollars. The transaction risk is not significant, and when
necessary US dollars have been converted to the internal
unit of accounting. No risk of devaluation exists in the
euro zone.

Responsibility for the Group’s financing operations
and risk management is assumed by the parent company.
A considerable percentage of Stonesoft Corporation’s
asset management has been outsourced to Sampo-Leonia
Asset Management Ltd and Evli Asset Management Ltd.
Cash assets are invested in accordance with the guidelines
issued by Stonesoft Corporation’s Board of Directors.
Most of the cash assets are invested in money market
instruments and bonds. Cashflow planning is handled by
the Group administration. The parent company guaran-
tees the operations of its foreign subsidiaries and covers
the costs incurred. Billing is handled by the parent com-
pany in Finland while the foreign companies act as
service providers. Any loans to the subsidiaries within the
Group are granted by the parent company.

Currently the Group has no derivative instruments.




CORPORATE GOVERNANCE

INFORMATION FOR SHAREHOLDERS

CORPORATE GOVERNANCE

Stonesoft Corporation's administration is based on the
provisions of the Finnish Companies Act and the compa-
ny's articles of association.

ANNUAL GENERAL MEETING OF SHAREHOLDERS
The Annual General Meeting of Shareholders is the
supreme decision-making organ of Stonesoft Corp. Its
duties have been defined in the Finnish Companies Act
and the company’s Articles of Association. The Annual
General Meeting of Shareholders decides on the number
of Members of the Board of Directors, elects the Board
Members and, when required, the Auditor, decides on the
remuneration of Board Members as well as on discharg-
ing the Board Members and CEO from responsibility.
Confirmation of the financial statements and distribution
of profits are also decided by the Annual General Meeting
of Shareholders.

BOARD OF DIRECTORS

According to the articles of association of Stonesoft
Corporation, its Board of Directors shall include three to
six regular members. The Board of Directors is elected by
the annual general meeting of shareholders. The Board
elects one of the members as the Chairman.

All decisions related to the appointment of the Chief
Executive Officer and the remuneration payable to the
CEO are made by the Board of Directors.

In 2000 the Board of Directors convened 15 times.

The members of the Board of Directors of Stonesoft
Corporation are as follows:

HanNU TURUNEN

President, Stonesoft Corporation

Chairman of the Board since 1 September 2000
Member of the Board since 1992

KA1 KARTTUNEN

CEO, Stratos Ventures Ltd Oy
Chairman of the Board 1999-2000
Member of the Board since 1998

Joun C. YATES
Attorney-at-law, Morris, Manning & Martin LLP
Member of the Board since 1998

SE Dl N E B TR aN o 2E

Arto T. KariiA
Professor, Helsinki University of Technology
Member of the Board since 1999

ILkkA HIIDENHEIMO

Chief Technical Officer, Stonesoft Corporation
Chairman of the Board 1990-1998

Member of the Board since 1990

CEO AND PRESIDENT

The Chief Executive Officer of the company is appointed
by the Board of Directors. Mr Hannu Turunen served as
the CEO of Stonesoft Corporation until 1 September
2000 when he assumed the position of the President. He
was succeeded as the CEO by Mr Esa Korvenmaa on

1 September 2000. CEO Esa Korvenmaa is responsible
for the company’s operative activities and the Stonesoft
Networks division, which is the fastest growing business
within the corporation. He reports to the Board of Direc-
tors of Stonesoft Corporation. As Chairman of the Board
of Directors and President, Hannu Turunen is responsi-
ble for the strategic issues of the Group of Companies
and new business opportunities.

AUDITORS

Stonesoft Corporation has one regular auditor, an audit-
ing firm approved by the Central Chamber of Commerce.
The general annual meeting of shareholders elects the
auditor for an indefinite term. Stonesoft Corporation’s
auditor is Tilintarkastajien Oy — Ernst & Young. The audi-
tor in charge is CPA Pekka Luoma.

INFORMATION FOR SHAREHOLDERS

Stonesoft Corporation is listed on the Helsinki Stock
Exchange and its shares are quoted on the main list. The
trading code is SFTTV.

Stonesoft Corporation will publish the following
economic disclosures in 2000:
. financial statement release for 2000

on 14 February 2001
« interim report for January - March on 4 May 2001
« interim report for January - June on 2 August 2001
. interim report for January - September

on 29 October 2001

The annual general meeting of shareholders will be held
on 30 March 2000 at 3 pm at Innopoli, Tekniikantie 12,
02150 Espoo, Finland.

4 1
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CONTACT INFORMATION

EUROPE

Hersinki, FINLAND

Head Office

Stonesoft Corp.
Itilahdenkatu 22 A
Fl-oo210 Helsinki, Finland
Tel.: +358 9 476 711

Fax: +358 9 4767 1234

Outu, FINIAND
Kirkkokatu 4

FI-go100 Oulu, Finland
Tel.: +358 & 572 2200
Fax: +358 8 572 2299

TAMPERE, FINLAND
Hammareninkatu 7a
FI-33100 Tampere, Finland
Tel.: +358 3 236 3311

Fax: +358 3 236 3333

Turku, FINLAND
Lemminkiisenkatu 14-18 C,
sth floor

Fl-20520 Turku, Finland
Tel.:+358 2 2410 172
Fax:+358 2 2410 173

PAris, FRANCE

Stonesoft France S.A.S. ¢c/o HQ
Global

La Grande Arche

Paroi Nord / 33éme étage
FR-92044 PARIS LA DEFENSE,
France

Tel.: 433 1 40 90 35 13

Fax: +33 1 40 90 35 14

SopHIA ANTIPOLIS, FRANCE
Street address:

Stonesoft France S.A.S.
Arches des Dolines, Garbejaire
7, rue Soutrane

FR-06560 Valbonne Sophia Anti-

polis

Mailing address:
Stonesoft France S.A.S.
BP 322

FR-06906 Valbonne Sophia Anti-

polis, France
Tel: 433 4 97 23 43 13
Fax: +33 4 97 23 43 o1

ISMANING, GERMANY
Stonesoft Germany GmbH
Carl-Zeiss-Ring 13

DE-85737 Ismaning, Germany
Tel.: +49 89 96 97 82 o

Fax: +49 89 96 97 82 - 20

FLORENCE, ITALY

Unirel Sistemi S.r.I

Via Volturno, 12

IT-50019 Sesto Fiorentino, Firenze
Italy

Miian, ITaLy

v. Torri Bianche 7,
IT-20059 Vimercate, Milan
Italy

Tel.: +39 039 6083 385
Fax: +39 039 6082 721

UTRECHT, NETHERLANDS
Stonesoft Netherlands B.V.
Street address:

Graadt van Roggenweg 328
NL-3531 AH Utrecht

The Netherlands

Mailing address:

Postbus 19127

NL-3501 DC Utrecht

The Netherlands

Tel: +31 302 982 232

Fax: +31 302 982 111

MADRID, SPAIN

Stonesoft Espana S.A.
Paseo de la Castellana 93-4
ES-28046 Madrid, Spain
Tel.: +34 91 418 5813

Fax: 434 91 555 9957

KisTA, SWEDEN

Stonesoft AB
Finlandsgatan 16
SE-16474 Kista, Sweden
Tel.: +46 (0) 8 50 600 900
Fax: +46 (0) 8 50 600 go1

ZUERICH, SWITZERLAND
Thurgauerstrasse 40
CH-8050 Zuerich
Switzerland

Tel.: +41 1307 35 6o
Tel: +41 1 307 35 62
Fax: +41 1307 35 o1

BerksHIRE, UK

Stonesoft Networks (UK) Limited
Wyvols Court

Swallowfield

Nr. Reading

Berkshire

RGy 1PY

United Kingdom

Tel.: +44 118 988 0270

Fax: +44 118 988 0369
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USA

ATIANTA, GA

Stonesoft Inc.

115 Perimeter Center Place
South Terraces, Suite 1000
Atlanta, GA 30346, USA
Tel: +1 770 668 1125

Fax: +1 770 668 1131

SAN MartEo, CA

951 Mariner's Island Blvd
Suite 680

San Mateo, CA 94404, USA
Tel.: +1 650 356 1631

Fax: +1 650 356 1632

CHICAGO, IL

West Loop Center

10 South Riverside Plaza
18th Floor

Chicago, IL 60606, USA
Tel.: +1 312 474 6006
Fax: +1 312 474 6096

DENVER, CO

370 Interlocken Blvd 4th Floor
Broomfield, CO 8co021, USA
Tel.: +I 303 474 1923

Fax: +1 303 474 1705

DEetroIT, MI

26911 Northwestern Hwy
Ste. 300

Southfield, MI. 48034, USA
Tel: +1 248 262 1472

Fax: +1 248 262 1473

Farrs CHURCH, VA

7799 Leesburg Pike

Suite goo N

Falls Church, VA 22043, USA
Tel.: +1 703 847 6752

Fax: +1 703 847 6753

Housrton, TX

510 Bering Drive

Suite 318

Houston, TX 77057, USA
Tel.: +1 713 974 8825

Fax: +1 713 974 8826

Los ANGELEs, CA

5000 Birch Street

Suite 3000 West Tower

Newport Beach, CA 92660, USA

Tel.: +1 949 475 6869
fax: +1 949 752 2160

New York, NY

One Liberty Plaza, 23rd Floor
New York, NY 10006, USA
Tel.: +1 212 386 6196

Fax: +1 212 386 6599

Porr1iAND, OR

1300 SW 5th Avenue
Portland, OR 97201, USA
Tel.: +1 503 471 2807

Fax: +1 503 471 2805

SEATTLE, WA

1111 Third Avenue

Tower Building, Suite 2500
Seattle, WA 98101, USA
Tel.: +1 206 583 8348

Fax: +1 206 292 4965

ASIA AND AUSTRALIA

Toxkyo, JAPAN
Stonesoft Japan K.K
KIHOH Bldg. 4F

2-2 Koujimachi
Chiyoda-ku

102-0083 Tokyo, Japan
Tel.: +81 3 5212 5411
Fax: +81 3 5212 5413

SYDNEY, AUSTRALIA

Suite 8o1, 185 Elizabeth Street
Sydney, NSW 2000 Australia
Tel: +61 2 9283 2499

Fax: +61 2 9283 2599

SINGAPORE

9o Cecil Street, #11-01,
069531 Singapore
Tel.: +65 325 1390

Fax: +65 325 1399

STONESOFT'S INTERNET ADDRESS
www.stonesoft.com

e-mail:

firstname.lasthame @stonesoft.com

FINANCIAL ANALYSES OF
STONESOFT CORPORATION HAVE
BEEN CARRIED OUT BY THE FOLLO-
WING INVESTMENT COMPANIES:

ABG SECURITIES LTD.
London
Tel: +44 20 7905 5600

ALFRED BERG FINIAND
Helsinki

Tel.: +358 9 228 321
ArosMAa1zgrs EQurTIES
Helsinki

Tel.: +358 9 12341

D. CArRNEGIE AB
Helsinki

Tel.: +358 9 618 711
CONVENTUM SECURITIES
Helsinki

Tel.: +358 9 549 930
DEuUTSCHE BANK
London

Tel.: +44 20 7545 3934
ENSKILDA SECURITIES
Helsinki

Tel: +358 9 6162 8000

FIM PANKKIIRILIIKE OY
Helsinki
Tel.: +358 9 613 4600

HANDELSBANKEN INVESTMENT
BANKING

Helsinki

Tel.: +358 10 44 411

MANDATUM BANK PLC
Helsinki

Tel.: +358 9 166 721
OPSTOCK SECURITIES
Helsinki

Tel: +358 9 40 465
PANKKIIRILIIKE Evii Oyy
Helsinki

Tel.: +358 9 476 690
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